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September 2021 Community Council Update 
 
August Special Session Update — In July, Governor Dunleavy called the legislature into its third special 
session to begin on August 16 to take up constitutional amendments relating to appropriation limits, 
constitutional amendments relating to the permanent fund and power cost equalization, and measures 
to increase state revenues. 
 
On August 11, shortly before the special session, the Alaska Superior Court ruled against the governor in 
Alaska Federation of Natives v. Dunleavy and ruled that the Power Cost Equalization Endowment Fund 
was not subject to the provisions that "sweep" certain unappropriated funds into the Constitutional 
Budget Reserve. This court decision meant that energy assistance for rural Alaska was included in the 
budget approved in June—contrary to the position that the governor took in June. Shortly after the 
court decision, the governor announced that he would accept the court's ruling—changing the position 
that he took in June and that he argued in court.  
  
The governor’s initial special session call did not include an appropriations bill. But after requests from 
the House Speaker and Senate President to add legislation for a Permanent Fund Dividend and other 
appropriations (including scholarships and WWAMI), the governor changed the call to include an 
appropriations bill, House Bill 3003. As originally introduced on August 20, HB 3003 proposed drawing 
$3 billion more than planned from the Permanent Fund Earnings Reserve Account—half to pay for the 
governor's proposed $2,350 dividend and the other to cover the gap between what the state spends 
and what it raises over the next few years.  
  
Overdrawing the Permanent Fund beyond the annual draw established in statute puts the fund in 
jeopardy of being spent down in the same way our Constitutional Budget Reserve (CBR) savings were 
drained of more than $14 billion over the past decade. 
 
Next, on August 25, based on the court's ruling in AFN v. Dunleavy, the governor flip-flopped his position 
and declared that higher education funds, including funding for the WWAMI medical school program, 
were appropriated by the legislature in June and were not "swept" into the Constitutional Budget 
Reserve. This flip-flop by the governor in the middle of the special session removed the need to address 
higher education funding, including WWAMI, in HB 3003.  
 
To avoid overdrawing the CBR, the House Finance Committee amended HB 3003 to include a $1,100 
dividend and rejected the governor's proposed $3 billion overdraw from the Earnings Reserve Account. 
On Tuesday, the House passed HB 3003 by a vote of 24-16. HB 3003 provides funding for COVID-19 
services and appropriates an affordable dividend that does not break the law that restricts withdrawals 
from the Permanent Fund. It continues our work for a responsible action plan for Alaska that funds 
critical programs and protects the Permanent Fund—Alaska's last, best savings account.  
 
HB 3003 now goes to the Senate for consideration.  
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